OBRHABDIE Overview of Shisuimachi
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[Location of the Town]

Shisuimachi is in the central
north of Chiba Prefecture, which is east
of Tokyo, Japan’s capital. It is 50km within central Tokyo and is located
southwest of Narita City where Narita Airport is located.

It is a town blessed with a natural environment with abundant green and
a warm climate with Inbanuma (marsh) to its northwest and Shimousa Plateau to
its southeast.
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[Origin of the Name of the Town]

The town name “Shisui” is said to have been derived from “sake well.” It
originates from the “sake well legend” in which a dutiful son drew water from a
well he found and it became sake because this region had an abundance of pure
spring water and groundwater from long ago (picture on the left).

This legend is inscribed on the “Sake-no-i-no-hi” monument in the
temple within the town (picture on the right).
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[History of the Town]

Looking back over the history of Shisuimachi, it is said to have had three
birthdays.

The first was August 12, 1490. At the time, this area of Chiba Prefecture
was called Shimousa Province, but on that day the Sengoku daimyo (Japanese
territorial lord in the Sengoku period) Chiba, who ruled Shimousa Province and
lived in Motosakura Castle, built this castle town. By the way, Motosakura Castle
was designated as a national historic site in 1998 and still remains in nearly
perfect condition, including dry moats and mounds.

The second birthday was in 1591 when the town was partitioned by
leyasu Tokugawa, and the third birthday was in April 1889 when the municipal
system was enforced and the current Shisuimachi was born.

At the time in 1889 when the municipal system was enforced, Japan had
nearly 16,000 cities, towns, and villages, but later the merging of cities, towns,
and villages were repeated throughout Japan, and by April of last year the
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number of cities, towns, and villages has become about 1,700.

Amidst these events, Shisuimachi and Naganoharamachi in Gunma
Prefecture have remained independent towns without merging even once, with
this year being our 127™ anniversary. There are only two such towns in Japan,
making us a “town with the oldest history in Japan.”
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[Population of the Town]

The town had a population of about 6,000 until about 1950, but since the
location of the town had excellent traffic convenience, large-scale residential
development was undertaken from the 1960s to 1970s, the town, which was
centered around agriculture until then, transformed into a residential town
equipped with urban functions, and a steep increase in population to about
20,000 was achieved.

The current population is about 21,000.
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[Area and Traffic of the Town]

The town has 19.01 square kilometers, 4.2km from east to west and
6.2km from north to south. It is a compact town, being the second smallest after




Urayasu City, where Tokyo Disneyland is, but there are four train stations in this
small town and about 60% of the population lives in areas that are within walking
distance of a train station.

As for roadways, two national roads that are highways intersect at the
center of the town, an important traffic point for nearby regions, but since Shisui
Interchange opened in April 2013 on the Higashi-Kanto Expressway, it is now
about 10 minutes from Narita International Airport and about an hour from
Haneda airport. It has become easier to visit Shisuimachi not only from within the
country but from around the world as well.
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[Urban Infrastructure]

The 91.1% water-supply system coverage rate is high within the country
and is the highest among the towns and villages within Chiba Prefecture. As was
explained in the origin of the town’s name, there is an abundance of groundwater
and most of the water is sourced by ten water intake wells.

The water of Shisui is said to be groundwater from rain that fell 100
years ago and percolated for many years. It is slightly alkaline soft water with a
moderate amount of minerals, and in order to have its deliciousness widely
known, it is sold in plastic bottles as the mineral water “Shisui’s water.”

In addition, the 92.2% sewage coverage rate is top-class in Chiba
Prefecture, which has an average of 72.1%, providing a comfortable living




environment.

Fortunately, no significant harm was done to the townspeople by the
Great East Japan Earthquake, nor was there any significant damage to urban
infrastructure. We consider this to be a demonstration that Shisuimachi is a safe
town.
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[Education]

In order to ensure the nurturing of human resources that is suitable for
an international society from now on, we are especially putting forth our efforts
for English education for the children who will lead the next generation by
sending middle schoolers to Australia for homestaying and experiential learning
at schools there every year as a town business, in addition to consistently
learning English from nursery school until graduating middle school.
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[Tourism]

On April 19, right after the opening of the Higashi-Kanto Expressway
Shisui Interchange, there was a grand opening for Shisui Premium Outlets in the
southern district new industrial complex, which is about 1km from the
interchange.

About 6,090,000 people visited Shisui Premium Outlets, which is
managed by Mitsubishi Estate and Simon Co., Ltd., during the time from its
opening until the end of March, nearly a year (347 days), greatly surpassing the
initial estimate of 3,500,000. We have heard that about 44,000 foreign tourists
centering on people from Asian countries such as Taiwan, China, and Thailand,
visited from its opening until the end of February due to its excellent location that
is about ten minutes by car from Narita Airport.

With these favorable managerial circumstances in mind, 62 shops were
added in April last year as the second stage expansion opening, making a total



of 183 shops, and it is expected that more customers will be attracted (lot area of
42 hectares and 3,500 parking spaces).

Since the grand opening of Shisui Premium Outlets, the name of
Shisuimachi has often been taken up by various media and, because of this, the
name of Shisui immediately became more well-known, positively affecting other
aspects such as employment, industry, transportation, and population.

In town, in order to utilize the customer-attracting effects of Premium
Outlets with the purpose of an information dissemination station that widely
exhibits and introduces tourism products and such of the town, creating a better
image, and drawing customers to the city center, the Shisui Communication
Center was established in the food court of the outlet. Besides being able to use
Wi-Fi here, in the future we are planning to begin using a simultaneous
translation application service for foreign tourists using a tablet terminal.

Further, large used-car shops and a day spa are opening one after
another around the outlet, creating new employment opportunities.

Fully utilizing the outlet’s ripple effects and its favorable location near
Narita International Airport, through city promotions for visiting foreign and
domestic tourists aiming for the 2020 Tokyo Olympics, by advancing tourism
promotional measures that will gather people from around the world, we think it
is possible that Shisui will become a brand known around the world as “the two
with the oldest history in Japan.”



